




independent audit report

reasonableness of accounting estimates made by the directors, as well as evaluating the overall presentation of the 
financial report and the remuneration disclosures contained in the directors’ report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit 
opinion.

Independence 

In conducting our audit, we have complied with the independence requirements of the Corporations Act 2001. We 
confirm that the independence declaration required by the Corporations Act 2001, provided to the directors of 
Advanced Engine Components Limited on 28 September 2007, would be in the same terms if provided to the directors 
as at the date of this auditor’s report. 

Auditor’s Opinion on the Financial Report

In our opinion:

(a)		 the financial report of Advanced Engine Components Limited is in accordance with the Corporations Act 2001, 
including:

	 (i)		 giving a true and fair view of the company’s and consolidated entity’s financial position as at 30 June 2007 and  
	 of its performance for the year ended on that date; and

	 (ii)		 complying with Australian Accounting Standards (including the Australian Accounting Interpretations) and the  
	 Corporations Regulations 2001; and

(b)	the consolidated financial statements and notes also complies with International Financial Reporting Standards as 
disclosed in Note 2. 

Auditor’s Opinion on the AASB 124 Remuneration Disclosures Contained in the Directors’ Report

Material Uncertainty Regarding Continuation as a Going Concern 

Without qualification to the audit opinion expressed above, attention is drawn to the following matter.   As a result 
of the matters detailed in Note 4, there is inherent uncertainty whether the Company and it’s controlled entities will 
be able to continue as a going concern and therefore whether it will realise its assets and extinguish its liabilities in the 
normal course of business and at the amounts stated in the financial report

BDO Kendalls Audit & Assurance (WA) Pty Ltd

Peter Toll 
Director

Perth, Western Australia 
Dated the 28th day of September 2007.
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Number of Holders of Equity Securities

Ordinary Share Capital

129,052,214 shares are held by 1,016 individual holders.

Options

For details of options on issue. refer note 21(c).

Distribution of Holders of Equity Securities
	 Fully Paid Ordinary Shares
	 Holders	T otal Units	 %

1	 -	 1,000	 51	 17,755	 0.01
1,001	 -	 5,000	 216	 744,453	 0.58
5,001	 -	 10,000	 180	 1,536,080	 1.19
10,001	 -	 100,000	 493	 16,100,540	 12.48
100,001 and over	 76	 110,653,386	 85.74

Totals			   1,016	 129,052,214	 100.00

Substantial Shareholders
	 Fully Paid
Ordinary Shareholders		N  umber	P ercentage

698 Capital International Ltd	 55,332,713	 42.88
HSBC Custody Nominees (Australia) Limited	 14,870,000	 11.52
CIM Special Situations Fund LImited	 11,322,536	 8.77

Twenty Largest Holders of Quoted Equity Securities
	 Fully Paid
Ordinary Shareholders		N  umber	P ercentage

1	 698 Capital International Ltd	 55,332,713	 42.88 
2	 HSBC Custody Nominees (Australia) Limited	 14,870,000	 11.52 
3	 CIM Special Situations Fund Limited	 11,322,536	 8.77 
4	 Citicorp Nominees Pty Limited	 2,865,750	 2.22 
5	 Jildane Pty Limited	 2,531,651	 1.96 
6	 Chemco Pty Ltd	 1,500,000	 1.16 
7	 Seibu Pty Ltd GL Keys Super Fund Account	 1,497,334	 1.16 
8	 Mr Vivekananthan	 1,125,000	 0.87 
9	 Seibu Pty Ltd GL Keys Family Account	 1,100.000	 0.85 
10	 Mr Rodney Ralph and Philip Geoffrey Gregory	 1,017,000	 0.79 
11	 Mr Paul Robert Baster	 1,000,000	 0.77 
12	 Mr Boyd Stewart Milligan	 948,418	 0.73 
13	 Mr Robert Bruce Thompson and Mrs Lorraine Florence Thompson	 830,000	 0.64 
11	 MF Custodians Ltd	 723,200	 0.56 
12	 Mr David Creighton Gellatly	 700,000	 0.54 
13	 Allan Graham Jenzen	 650,330	 0.50 
15	 Ledge Finance Limited	 500,000	 0.39 
16	 Mr Peter James West and Mrs Suzanne Beverley West	 500,000	 0.39 
17	 Mr Charles Gregory Smith Jr	 418,823	 0.32 
18	 Aileendonan Investments Pty Ltd	 400,000	 0.31 
19	 Chipman Nominees Pty Ltd	 400,000	 0.31 
20	 Mr Tony Middleton	 400,000	 0.31

			   100,632,755	 77.98

Additional Stock exchange information 
as at 13 september 2007
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