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PERIOD ENDING 30 JUNE 2005

Quarterly Activities Summary

o $3.5 million capital raising successfully completed.

o conversion of $9.95 million short term debt to equity and long term
40 cent convertible notes.

o David Wang appointed as China General Manager AEC China,
resident in Beijing.

o Chinese office and component procurement established.

o $2.9 million in forward sales orders received from Europe and
China.

o Nine engine development programmes in progress for three

separate Chinese and Australian customers.

o AEC’s design and development of key consumable components
for AEC systems and the international parts market nearing
commercial completion.

Throughout the quarter the increasing cost of fuel, international concerns
over the environment and the economic growth of the Chinese and
Asian region has continued to increase demand for AEC’s natural gas
vehicle systems and components.

For further information please contact:
Tony Middleton (Managing Director) on (08) 9209 6900;
Graham Keys (Chairman) on 9324 8555;
email shares@advancedengine.com; or
refer to www.advancedengine.com




