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March 2006 — Quarterly Activities Summary

Throughout the March quarter Advanced Engine Components Ltd (“ACE” or
“The Company”) continued to receive sales revenue from France and
progress the commercialisation of nine natural gas (NG) engine development
programmes in China and Australia. The key highlights have been:

. China - eight NG vehicles, six buses and two trucks, incorporating ACE’S
NGVS, were built for road trials and customer demonstration;

. China - the ACE/Weichai 9.7 litre NG engine was certified to Euro 3
emission standard;

e India - ACE signed an MOU with Vialle Alternative Fuel Systems Private
Limited (“VAFS”);

. India - ACE and VAFS agreed to a joint NG engine development
programme with Swaraj Mazda Limited (“SML”);

. Pakistan — NG engines ready for despatch from China to ACP for
installation in trucks and buses for road trials and customer
demonstration;

. Corporate - shareholders approved the conversion of a $750,000
secured loan to shares at an issue price of 13.5 cents per share.

By the end of the March 2006 Quarter ACE and its Chinese customers had
moved to the full commercialisation phase in preparation for the
commencement of commercial orders in the June 2006 quarter.

For further information please contact Tony Middleton, Managing Director, on
(08) 9209 6911; or email shares@advancedengine.com.






